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My favorite t-shirt: 

Economist – definition – Someone who solves a 
problem you didn’t know you had in a way you can’t 
understand. See also, Wizard, Magician 

- Anonymous Economist-hater



Overview

Growth and Trade

Interest Rates & Inflation

Income & Prices 

Farm Labor



•Plenty of uncertainty in trade and prices

•Stable economic growth forecast 

•Labor  continues to be a major issue

•Farm income continues to be under pressure

Takeaways for 2025  



Growth and Trade

“When you are in the unemployment line, at 
least you know why you are there…” 
- Anonymous Economist (for good reason) 





































• US imports still power the world economy…

• Can we trust Chinese data, growth prospects?...

• What about Canada and Mexico?....

• There is a case for leveling the trade playing field...

Macro Trends



Interest Rates & Inflation

“Inflation is made in Washington…” 
Milton Friedman 



• Inflation is the rate of change of all prices in the economy

• Inflation is a monetary phenomenon (driven by money)

• The Quantity Theory of Money:

𝑃𝑃 = 𝑀𝑀𝑀𝑀/𝑄𝑄

What is Inflation?

Price level



• Inflation is the rate of change of all prices in the economy

• Inflation is a monetary phenomenon (driven by money)

• The Quantity Theory of Money:

𝑃𝑃 = 𝑀𝑀𝑀𝑀/𝑄𝑄

What is Inflation?

The amount of money in circulation



• Inflation is the rate of change of all prices in the economy

• Inflation is a monetary phenomenon (driven by money)

• The Quantity Theory of Money:

𝑃𝑃 = 𝑀𝑀𝑀𝑀/𝑄𝑄

What is Inflation?

Velocity of money



• Inflation is the rate of change of all prices in the economy

• Inflation is a monetary phenomenon (driven by money)

• The Quantity Theory of Money:

𝑃𝑃 = 𝑀𝑀𝑀𝑀/𝑄𝑄

What is Inflation?

The quantity of goods in the 
economy























• Fed will likely not alter rates much this year…

• Inflation is rising back somewhat, prices will not fall…

• We really don’t want prices to fall…

• Yield curve no longer inverted, inflation expected…

• CME FedWatch predicts more likely to reduce than hike…

Inflation and Interest



Farm Income, Prices and Labor 

“The farmer is the only man in our 
economy who buys everything at retail, 
sells everything at wholesale, and pays 
the freight both ways.” 

John F. Kennedy
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•Period of high volatility…

• Increase in farm income from government…

•Farmers in chronic price squeeze…

•Farm financial condition appears stable…

Farm Income and Prices



•Stable economic growth 

• Inflation “rate” generally under control 

•Trade is a huge variable in the 2025 equation

• Income from farming expected to decline slightly

Takeaways for 2025  



Thank you! 

Timothy J. Richards, Ph.D. 
Morrison Chair of Agribusiness 

trichards@asu.edu

mailto:manfredo@asu.edu
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